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Update: Transfer of Shares in a Consolidated Subsidiary

As disclosed on February 18, 2005, we have agreed to transfer its 93.75% shares
in Isron Corp., a consolidated subsidiary, to MagnaChip Semiconductor LLC,
registered in Delaware, USA. We are developing and negotiating the terms for
the transfer of Siix’ shares in Isron earnestly, and we expect to close the

agreement soon.

In the course of these operations and negotiations, the probability has now
increased that the extraordinary income that results from this transfer will vary
from the amount originally forecasted and disclosed before. As soon as specific
amounts are agreed and settled, we will provide details, together with the effect
of the transfer on the forecast of results for the 2005 fiscal year (fiscal year ending

December 31, 2005).



